ATTORNEYS AND COUNSELORS AT LAW

Eric J. Krathwohl, Esq.
Direct: (617) 556-3857

Email: ekrathwohl@richmaylaw.com

March 3, 2006

VIA E-FILING & HAND DELIVERY

Mary Cottrell, Secretary

Department of Telecommunications and Energy
One South Station

Boston, MA 02110

Re: Milford Water Company, D.T.E. 05-97

Dear Secretary Cottrell:

Enclosed herewith is a Motion to Supplement/Reopen the Record in the above-
referenced proceeding, along with the provisional filing (assuming a grant of the Motion)
of the Affidavit of Henry C. Papuga. These filings are being made in the spirit of
creating the most technically accurate record possible. The Company recognizes the
normal process of waiting until the Motion is granted before submittal of the Affidavit,
but understands that here where there is no other entity with full party status, this
procedure is acceptable.

In the course of reviewing the transcript of the hearing held February 15, 2006 in
this docket, and upon further research, the Company witness has determined that certain
information needs to be corrected. Specifically, on pages 19 and 34 of the transcript the
witness answered questions regarding the amortization under the proposed Note and the
amount of the balloon payment at the end of the term of the Note.

The Affidavit and the attachment thereto will facilitate a complete and correct
record. I would request that those documents be marked as Milford Water Company
exhibits.

Any questions on this matter should be directed to the undersigned.

Sincerely,

AN

Eric ¥ Krathwohl

Enclosures

RICH MAY, A PROFESSIONAL CORPORATION
176 Federal Street, Boston, MA 02110-2223
617.556.3800 FAX 617.556.3889
www.richmaylaw.com




cc: John J. Geary, Hearing Officer
Stephen Crowley, Analyst — Rates and Revenue Requirements Division
James Byrnes, Analyst — Rates and Revenue Requirements Division
Henry C. Papuga
Gerald Moody, Esq.

KAEJK\MIW\2005 Financing\filing Itr_3-3-06.doc

RICH MAY, A PROFESSIONAL CORPORATION




COMMONWEALTH OF MASSACHUSETTS
DEPARTMENT OF TELECOMMUNICATIONS AND ENERGY

MILFORD WATER COMPANY D.T.E. 05-97

e’ N’ N’ N

MILFORD WATER COMPANY
MOTION TO SUPPLEMENT/REOPEN THE RECORD

Milford Water Company (“Milford” or the “Company”) moves (pursuant to 220
CMR1.04(5)) that the Massachusetts Department of Telecommunications and Energy
(the “Department”) grant it leave to file additional information following the hearing
(pursuant to 220 CMR 1.11(7)) or, in the alternative, that the Department grant a
reopening of the record in this proceeding (pursuant to 220 CMR 1.11(8)). Such leave
would allow the Company to provide evidence correcting oral testimony regarding
certain payment requirements under the proposed Note, for which the Company seeks
approval in this proceeding. It is not clear to the Company that the record has actually
been formally closed, so this request is being made in the alternative.

Good cause to allow supplementing/reopening of the record exists because the
evidence provided was not known at the time of the hearing and such information simply
provides more accurate information regarding certain payment details.

Further, such additional information does not prejudice or inconvenience any
party or the Department because the only other party to appear in the case is the Town of
Milford which has Limited Participant status. The additional information is necessary to

correct the record as it appears in the transcript of the hearing of February 15, 2006.




Specifically, at Transcript pages 19 and 34, there was on the record discussion of the
level of monthly payments on the Note and the final balloon payment. After the hearing
Mr. Papuga received information from the intended purchaser of the Note (Medway
Cooperative Bank) that such payments were different, as shown on a communication
from Medway Cooperative Bank that transmitted a loan amortization schedule.

The Department’s rules and precedent simply require that there be good cause for
such supplementing or reopening and consider fairness to other parties. The Company
contends that such standard has been met for the reasons discussed herein.

CONCLUSION
For the reasons set forth above, the Department should allow the Company to

supplement the record for the limited purpose of correcting the record as described.

Respectfully submitted,

MILFORD WATER COMPANY

Eric J. Krathwohl, Esq.

Rich May, a Professional Corporation
176 Federal Street

Boston, MA 02110

Dated: March 3, 2006




COMMONWEALTH OF MASSACHUSETTS
DEPARTMENT OF TELECOMMUNICATIONS AND ENERGY

)

MILFORD WATER COMPANY ) D.T.E. 05-97
)
)

AFFIDAVIT OF HENRY C. PAPUGA

I, Henry C. Papuga depose and state that I have personal knowledge of the facts
set forth herein.

1. I am employed by Milford Water Company (the “Company’) as Manager.
I am also a member of the Company’s Board of Directors. As Manager, |
am responsible for oversight of the Company’s operations and I participate
in strategic business decisions, including implementation of financing
arrangements for the Company.

2. On February 15, 2006, I testified before the Department of
Telecommunications and Energy in support of the Company’s Petition for
Approval of a long term Note in Docket D.T.E. 05-97. Subsequently, I
reviewed the transcript of such hearing and I checked with the proposed
purchaser of the long term Note regarding some of the details regarding
Company payments to such purchaser and determined that corrections to
my testimony were necessary.

3. Specifically, at pages 19 and 34, I agreed with the questions from the
Bench that the Note’s 25-year amortization would yield $40,000 annual
payments and a balloon payment of $600,000. As shown in the attached
amortization schedule provided to me by the purchaser of the Note, after
the hearing, the monthly payment amount is $6909.12, or $82,909.44
annually and the balloon payment is $780,770.08. The difference between
these numbers and the numbers is the consideration of interest payments.

Signed under the pains and penalties of perjury this P day of March, 2006.

I

Hefnﬂy‘C. Pa)Suga /

¢, a Notary Public, this 2™ day of March, 2006.

Sigfiedbeforg
. P’uW(
!/"1«( Ct?‘v%\[(xb-\ 5‘9)]&;‘ S "(/LB/zom
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70 MAIN STREET
P.C.BOX 740

MEDWAY, MA 02053 | MEDWAY CO-

OPERATIVE BANK

Phone: 508-533-8661
Fay: 508-533-3850

Attachment to
Affidavit of Henry C. Papuga

ax

To: Henry Papuga From:  MellMcKee

Fax #: 508-478-7997 Fax # N 508-533-3850

Phone: o __Phone#: 508-533-8661 ext24
Re: Amortization Schedule Pages: 4 (including cover sheet)

Date: February 21, 2006

0O urgent [1For Review []Please Comment [IPleazeReply L[] Please Reoyole

Hi Henry:

Attached as you requested, please fund a partial amortization schedule for tha pending term loan for
Milford Water Company. Asgsuming all payments are mada in accordance with the contract. The
principal balance of the note will be $780,770.08 after the 120" payment is made.

Please mll me if you have any questions.

See you soon.

Mel
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